Jefferson County Hotel Occupancy Tax Ordinance

An Ordinance establishing a room occupancy tax on hotels located within the
unincorporated areas of Jefferson County, West Virginia; establishing procedures for the
collection, distribution and administration of such tax and estaklishing penalties for failure
to comply with the requirements or provisions of this ordinance,

Be it enacted and ordained by the Jefferson County Commission of Jefferson County,
Charles Town, West Virginia, as follows:

ARTICLE | - GENERAL PROVISIONS

Section 1.1 - Authority :

This ordinance is adopted by the Jefferson County Commission in accordance with
the provisions of Article 1.8, Chapter 7 of the Code of West Virginia, as amended.

Section 1.2 - Purpose

The purpose of this ordinance is to levy an occupancy tax on hotel rooms located in
the unincorporated areas of Jefferson County for the following purposes:

(a) At least fifty (50%) percent of the net received during the fiscal year by the
County, pursuant to requirement of the Code of the State of West Virginia shall be
appropriated to a Convention and Visitor's Bureau approved by the Commission and
established as required by state law.

{b) The remaining portion of the net revenues receivable during the fiscal year by
the County may be expended for one or more of the following purposes:

(1)  The planning, construction, reconstruction, establishment, acquisition,
improvement, renovation, extension, enlargement, equipment, maintenance, repair and
operation of publicly owned convention facilities including, but not limited to, arenas,
auditoriums, civic centers and convention centers;

(2) The payment of principal or interest or both on revenue bonds issued to
finance such convention facilities;

(3)  The promotion of conventions;

(4)  The construction or maintenance or public parks, tourist information centers
and recreation facHitios (including land acquisition); or '

(5}  The promotion of the arts,

ARTICLE Il - DEFINITIONS

Section 2.1

For the purposes of this ordinance the following words, phrases, and terms are
defined:

{a) “Consideration paid” or “consideration” means the amount received in
money, credits, property or other consideration for or In exchange for the right to occupy a
hotel room as herein defined.




{b) “Consumer” means a person who pays the consideration for the use or
occupancy of a hotel room, (The term “consumer” shall not be construed to mean the
government of the United States of America, its agencles or instrumentalities, or the
government of the State of West Virginia or pelitical subdivision thereof.)

(¢) “Convention center” - means a convention facility owned by state, county,
municipality or other public entity or instrumentality and shall include all facilities,
including armories, commercial, office, community service and parking facilities, and
publicly owned facilities constructed or used for the accommeodation and entertainment of
tourist and visitors, constructed in conjunction with the convention center and forming
reasonable appurtenances thereto,

(d) “Convention and Visitor's Bureay” shall mean a nonstock, nonprofit
corparation with a full-time staff working exclusively to promote tourisrm and to attract
conventions, conferences and visitors to the county in which the bureau is located.

(3) "County” means the County of Jefferson,

(f) “Evade” means to wilifully and fraudulently commit any act with the intent of
depriving the County of payment of any tax which there is a known legal duty to pay.
(&) “Fraud” means any false representation or concealment as to any matetial

fact made by any person with the knowledge that it is not true and correct, with the
intention that such representation or concealment be relied upon by the County,

(h) “Fiscal year” means the year beginning July first and ending June thirtieth of
the next calendar year.

n “Hotel” means any facility, building or buildings, publicly or privately owned
{(including a facility located in a state or county park), in which the public may, for a
consideration, obtain sleeping accommodations. The term shall include, hut not limited to,
boarding houses, hotels, motels, inns, courts, lodges, cabins, and tourist homes. The term
“hotel” shall not be construed to mean any hospital, sanitarium, extended care facility,
nursing home or university or college housing unit or any facility providing fewer than three
{3) hotel rooms, nor any tent, trailer or camper per campsites: Provided, that where a
university or college housing unit provides sleeping accommeodations for the general
nonstudent public for a consideration, the term “hotel” shall, if otherwise applicable, apply
to such accommeodations for the purpose of this tax.

m “Hotel operator” means the person who is proprietor of a hotel, whether in
the capacity of owner, lessee, mortgagee in possession, licensee, trusiee in possession,
trustee in bankruptey, receiver, executor or in any other capacity, Where the hotel operator
performs his functions through a managing agent of any type or character other than an
employeeg, the managing agent shall also be deemed a hotel operator for the purposes of
this ordinance and shall have the same duties and liabilities as his principal. Compliance
with the provisions of this ordinance by either the principal or the managing agent shall,
however, be considered to be compliance by both.

(k) “Hotel room” means any rcom or suite of rooms or other facility affording
sleeping accommodations to the general public and situated within a hotel. The term “hotel
room” shall not be construed to mean a banquet room, meeting room or any other room




not primarily used for, or in conjunction with, sleeping accommodations,

{1 “Net proceeds” means the gross amount of tax collections less the amount
of state tax lawfully refunded.

(m)  “Person” means any individual, firm, partnership, joint venture, association,
syndicate, social club, fraternal organization, Joint stock company, recelver, corporation,
guardian, trust, business trust, trustee, committee, estate, executor, administrator or any
other group or combination acting as a unit.

(n) “Promotion of the arts” means activity {o promote public appreciation and
interest in one or more of the arts. i includes the promotion of musie of all types, the
dramatic arts, dancing, painting, and the creatlve arts through shows, exhibits, festivals,
concerts, musicals and plays.

(o) “Recreational fagilities” means and Includes any public park, parkway,
playground, public recreation center, athletic filed, sports arena, stadium, skating rink ot
arena, golf course, tennis courts and other park and recreation facilities, whether of a like
or different nature, that are owned by the County.

(n) “Tax” - “taxes”, or “this tax" means the hotel occupancy tax authorized by the
ordinance.

(a) “TaxIng authority” means the County of Jefferson,

n ‘“Taxpayer” means any person liable for the tax authorized by this ordinance.

(s) "Willfully” means the intentional violation of a known legal duty to perform

any act, required to be performed by any provision of this ordinance, in respect of which the
violation occurs: Provided, that the mere failure to perform any act shall not be a willful
violation under this ordinance. A wiliful viclation of this ordinance requires that the
defendant have had knowledge of or notice of a duty to perform such act, and that the
defendant, with knowledge of or notice of such duty, intentionally failed to perform such
act.

ARTICLE Il - INCORPORATION OF TAX

Section 3.1 - Levy of Tax
There Is hereby levied a County hotel tax, as hereinafter described, upon all hotels

located within the unincorporated limits of Jefferson County, including any hotels owned by
the state or by any political subdivision of this state, The tax shall be imposed on the
consumer and shall be collected by the hotel operator as part of the consideration paid for
the occupancy of a hotel room. (Provided, however, the tax shall not be imposed on any
~ tonsumer occupying a hotel roomn for thirty or more consecutive days.
Section 3.2 - Rate of Tax

The rate of tax imposed shall be three (3) percent of the consideration paid for the
use or occupancy of a hotel room. Such consideration shall not include the amount of tax
imposed on the transaction under Article 1.5, Chapter 14, of the Code of West Virginia or
charges for meals, valet service, room service, telephone service or other charges or
consideration not paid for use or occupancy of a hotel roomn.




ARTICLE IV - DUTIES AND PROCEDURES FOR HOTEL OPERATORS

Section 4.1 - Consumer to Pay Tax; Hotel Operator Not To Represent That 1t Wil Absorb Tax;
Accounting By Hotel

(a) The consumer shall pay to the hotel operator the amount of tax imposed by
the County of Jefferson, which tax shall be added to and shall constitute a part of the
consideration paid for the use and occupancy of the hotel room, and which tax shall be
collectible as such by the hotel operator who shall account for, and remit to the County, all
taxes paid by consumers. The hotel opetator shall separately state the tax authorized by
this ordinance on all bills, invoices, accounts, books of account and records relating to
consideration paid for occcupancy or use of a hotel room. The hotel operator may
commingle tax collected hereunder with the proceeds of the rental of hotel
accommodations. They County's claim shall be enforceable agalnst, and shall be supetior
to, all other claims against the moneys so commingled excepting only claims of the state
for moneys held by the hotel pursuant to the provisions of Article 15, Chapter 411 of the
Code of West Virginia, All taxes collected pursuant to the provisions of this ordinance shall
he deemed to be held in trust by the hotel until the same shall have been remitted to the by
the hotel until the same shall have been remitted to the taxing authority as hereinafter
provided,

(b A hotel operater shall not represent to the public in any mannet, directly or
indirectly, that it will absorb all or any part of the tax or that the tax is not be considered an
element in the price to be collected from the consumer.

Section 4.2 - Occupancy Billed To Government Agencies or Employees

(a) Hotel room ocoupancy billed directly to the federal government shall be
exempt from this tax: Provided, that rooms paid for by a federal government employee for
which reimbursement is made shall be subject to this tax,

(b) Hotel room occupancy billed directly to this state or its political subdivisions
shall be exempt from this tax: Provided, that room paid for by an employee of this state for
which reimbursement is made shall be subject to this tax.

Section 4.3 - Collection of Tax Wheh Sale on Credit

A hotel operator doing business wholly or partially on a credit basis shall require the
cohsumer to pay the full amount of tax due upon a credit sale at the time such sale is
made or within thirty (30) days thereafter. '

Section 4.4 - Recelvership Bankruptcy: Priority of Tax

in the distribution, voluntary or compulsory, In receivership, bankruptey or otherwlse,
of the property or estate of any person, all taxes due and unpaid authorized under this
ordinance shall be paid from first money available for distributionh in priority to all claims
and liens except taxes and debts due to the United States which under federal law are
given priority over the debts and fiens created by municipal ordinance or order of the
County Commission for this tax and taxes and debts due to the State of West Virginia. Any
person charged with the administration or distribution of any such property or estate who
shall violate the provisions of this section shall be personally liable for any taxes accrued




and unpaid which are chargeable against the person whose property or estate is in
administration or distribution.
Section 4.5 - Failure to Collect Or Remit Tax; Liability of Hotel Operator

If any hotel cperator fails fo collect the tax authorized by the ordinance and levied
pursuant to this ordinance or shall fail to properly remit such tax to the taxing authority, he
shall be personally liable for such amount as he failed to collect or remit: Provided, that
such hotel operator shall not be held liable for failure to collect such tax if the hotel
operator can by good and substantial evidence prove the refusal of the purchaser to pay
this tax despite the diligent effort In good faith of the hotel operator to collect the tax.
Section 4.6 - Total Amount Collected To Be Remitted

No profit shall accrue to any person as a result of the collection of the tax authorized
under this ordinance. Notwithstanding that the total amount of such taxes collected by a
hotel operator may be in excess of the amount for which a consumer would be Iiable by the
application of the levy of three (3) percent for the occupancy of a hotel room or rooms, the
totat amount of all taxes collected by any hotel operator shall be remitted to the taxing
authority as hereinafter provided.
Section 4,7 - Tax Return And Payment

{(a) The tax authorized by this ordinance shall be due and payable in monthily
installments on or before the fifteenth (16"™) day of the calendar month next succeeding
the month in which the tax accrued; Provided, that for credit in which the tax authorized
by this ordinance is not collecied by the hotel operator at the time of such sales, such tax
shall not, for purposes of this ordinance, be regarded as having accrued until the date on
which it is either received by the hotel operator or upon the expiration of the thirty (30} day
payment period set forth In Section 4.3 of this ordinance, whichever shall first oceur, The
hotel operator shall, on or before the fifteenth (15™) day of each month, prepare and
deliver to the Treasurer of Jefferson County a return for the preceding month, in the form
prescribed by the County Commission. Such form shall include all information necessary
for the computation, collection and subsequent distribution of the tax as the County may
require, A remittance for the amount of the tax due shall accompany each return. Each
return shall be signed by the hotel operator or his duly authorized agent.

(h) For this first month that the tax is delinquent, there shall be assessed a
penalty in the amount of five (5) percent of the tax due for the delinquent period. For each
additional month that the tax remains delinquent, there shall be further assessed an
additional one (1) percent penalty per month until the tax is paid. No payment for a
subsequent period shall be collected until all prior delinquent taxes have been paid in full
with all penalties assessed thereto,

Section 4.8 - Special Rule for Taxes Due In Amounts Less Than TEN DOLLARS ($10.00) Per
Month

In the event that the tax due for any reporting period Is less than ten dollars
{$10.00), the reporting requirements as stated under Section 4.7 of this ordinance are
hereby waived and no reporting shall be required until such time that the tax liability
exceeds ten doltars ($10.00}.




Section 4.9 - Keeping and Preserving of Records

Each hotel operator shall keep complete and accurate records of taxable sales and
of charges, together with a record of the tax collected thereon, and shall keep all invoices
and other pertinent documents in such form as the taxing authority may require, Such
records and other documents shali be preserved for a period of not less than three (3)
years, unfess the taxing authority shall consent in writhing to their destruction within that
period or shall require that they be kept for a longer period. Stuch records shall he made
available to the taxing -authority upon demand In writing within a reasonable period of time,
Section 4.10 - Liabllity of Officers '

If the taxpayer is an association or corporation, the officer thereof actually
participating in the management or operation of the association or corporation shall be
personally liable, jointly and severally, for any default on the part of the association or
corporation; and payment of tax, fines, additions to tax or penalties which may be imposed
by state law, city ordinance, order of the County Commission or other authority may be
enforced against such officers as against the association or corporation which they
represent.

ARTICLE V - ADMINISTRATION

Section 5.1 - General Procedure And Administration

The administrative procedure for the assessment, collection and refund of the tax
authorized by this ordinance shall be established by the County to aid In the efficient
administration of the tax and distribution of its proceeds.

Section 5.2 - Proceeds Of Tax: Application Of Proceeds

(a) Application of proceeds The net of the tax collected and remitted to the
taxing authority pursuant to this ordinance shall be deposited into the general revenue fund
of the County and after appropriation thereof shall be expended only as provided in
subsection (b) and {¢) of this section.

(b At least fifty (50%) percent of the net received during the fiscal year by the
County, pursuant to requirement of the Code of the State of West Virginia shall be
appropriated to a Convention and Visitor's Bureau approved by the Commission and
established as required by state law.,

(e) Permissible expenditures  After making the appropriation required by
subsection (b} of this section, the remaining portion of the net revenues receivable during
the fiscal year by the County, pursuant to this ordinance, may be expended for one or more
of the purposes set forth in this subsection, but for no other purpose. The purposes for
which expenditures may be made pursuant to this subsection are as follows:

(1) The planning, construction, reconstruction, establishment, acquisition,
improvement, renovation, extensioh, enlargement, equipment, maintenance, repair and
aperation of publicly owned convention facilities including, but not limited to, arenas,
auditoriums, civic centers and convention centers;




(2) The payment of principal or interest or both on revenue bonds issued to
finance such convention facilities;

(3) The promotion of conventions;

(4) The construction or maintenance of public parks, tourist Information centers
and recreation facilities (including land acquisition); or

(5) The promotion of the arts,

ARTICLE VI - EXCLUSIONS

Section 6.1

The following exclusions shall apply in th administration of this tax.

(a) The term “consumer” shall not be construed to mean the government of the
United States of Amerlca, its agencies or instrumentalities, or the government of the State
of West Virginia or a political subdivision thereof;

()] Hotel room occupancy billed directly to the federal government shali be
exempt from this tax,

(c) Hotel room occupancy billed directly to the State of West Virginia or its
political subdivision shall be exempt from thls tax.

ARTICLE VIi - PENALTIES

Section 7.1 - Criminal Penalties

(a) it shail be unlawful for any person to wilifully refuse to ¢ollest or ta pay the
tax or to willfully refuse to make the return required to be made by this erdinance; or to
willfully make any false or fraudulent return or false statement in any return with the intent
to defraud any taxing authority, or to willfully evade the payment of the tax, or any part
thereof; or for any persons to willfully aid or abet another in any attempt to evade the
payment of the tax, or any part thereof; or for any officer, partner or principal of any
corporation or assoclation to wilifully make or willfully permit te be made for such
corporation or association any false return, or any false statement in any return authorized
by this ordinance, with the intent to evade the payment of this tax.

{b) Any person willfully violating any of the provisions of this ordinance shall for
the first offense be guilty of a misdemeanor, and, upon conviction thereof, shall be fined
not more than five hundred ($500.00) or Imprisoned for a period of not more than thirty
(30) days, or hoth fined and imprisoned, For each offense after the first offense, such
person shall be guilty of a felony, and, upon conviction thereof, shall be fined not less than
one thousand ($1,000.00) nor more than ten thousand doltars ($10,000.00), or
imprisoned In the penitentiary not less than one (1) nor more than three (3) years, or in the
discretion of the Court be confined In the County Jail not more than one (1) year, or both
fined and imprisoned.

{c) Every prosecution for any offense arising under this ordinance shail be
commenced within three (3) years after the offense was committed, notwithstanding any




provision of this ordinance to the contrary.

(d) Proceedings against any person under this section shal! be initiated in the
county of this state wherein such person resides if any element of the offense occurs In
such county of residence, or if no element of the offense occurs In such county of
residence, then In the county where the offense was committed.

ARTICLE VIil - SEVERABILITY

Section 8.1 - Severability

If any section, subsection, paragraph, sentence, clause, or phrase of this ordinance
shall be declared invalid for any reason whatsoever such decision shall not affect the
remaining portions of this ordinarce which shall remain in force and effect, and for this
purpose the revisions of this ordinance are hereby declared to be severable,

ARTICLE IX - ENACTMENT

Section 9.1, - Effective Date

This ordinance shall take effect July 1, 1987.
Section 9.2 - Enactment Date

Enacted and ordained by motion this 4" day of June, 1987 as recorded in Order
Book Y, Page 91.
Section 9.3 - Revision

Revised and ordered entered of record this 17" day of March, 1988, as recorded in
Order Book Y, Page 244, :




Amendment to the Jefferson County Hotel Occupancy Tax Ordinance Article III -
INCORPORATION OF TAX, Section 3.2 - Rate of Tax

Section 3.2 - Rate of Tax

The rate of tax imposed shall be six (6) percent of the consideration paid for the use or
occupancy of a hotel room. Such consideration shall not include the amount of tax
imposed on the transaction under Article 15, Chapter 11, of the Code of West Virginia or
charges for meals, valet service, room service, telephone service or other charges or
consideration not paid for use or occupancy of a hotel room,

Section 9.4 - Amendment
Amended and ordered entered of record this 21% day of June, 2007, as recorded in Order
Book EE, Page 151. This amendment shall take effect July 1, 2007,




June 21, 2007 Minutes

Inre: PAM PARZIALE - ARTS & HUMANITIES ALLIANCE - FUNDING FOR THE ARTS

Pam Parziale, from the Arts & Humanities Alliance, appeared before the Commission to request
that funding be provided for the arts out of the Hotel/Motel Occupancy Tax. Margaret McNaughton and
Elizabeth Wheeler were present and also commented on the matter. After discussion, motion by R.
Morgan, second by Manuel to increase the Hotel/Motel tax to 6% effective July 1, 2007. Motion carried,
Motion by R. Morgan, second by Corliss to provided the Arts & Humanities Alliance with % of 1% from
the 6% raised from the Hotel/Motel Occupancy Tax. Motion carried.




. C
In re: ANDRIEW BLAKE - CITY OF RANSON - TRIANGLE L1.C ANNEXATION
Mr, Blale was noi able to appear for this apenda itern, Mation by Surkamp, second by R, Morgan
to tabie this matter until next week. Motion carried.

The Commission tooli a break at 10:35 a.m. The Commission reconvened at 10:45 a.m.,

Inre: PAMPARZIALE - ARTS & HUMANITIES ALLIANCE - FUNDING FOR THE ARTS

Pam Parziale, from the Arts & Flumanities Allisnce, appeared before the Commission to request that
funding be provided for the arts out of the Hotsl/Motel Occupancy Tax. Margaret McNavghton and
Elizabeth Wheeler were present and also commented on the matter. Afier diseussion, motion by R. Morgan,
second by Manuel 10 increase the Hotel/Motel tax 1o 6% effective July 1, 2007, Motion carried. Mation by
R. Morgan, second by Corliss to provided the Arts & Humanities Alliance with ¥ of 1% from the 6% raised
from the Hotsl/Motel Oceupancy Tax. Molion carried.

Inre: JENNIFER S. MAGHAN - COUNTY CLERK’S REPORT

ELECTIONS UPDATE

Ms. Mughan reporied on the table games election held on hune 9, 2007,

PAYMENTS IN LIEU OF TAXES FOR FISCAL YEAR 2007 FROM THE DEPARTMENT

OF THE INTERIOR

Ms, Maghan informed the Commission that Payments in Lieu of Taxes for Fiscal Year 2007 were
being issued from the Department of the Interior totaling approximately 56,000,

PROPOSAL FOR ANNUAT, COUNTY FINANCIAL STATEMENT

Ms. Maghan presented the Commission with a preposal from Paul Shrover to complete the Annal
Counry Financial Starement. After disenssion, motion by Surkarnp, second by F. Morgan Lo approve the
proposal from Paul Shreyer 10 complete the Annual County Financial Statement. Motion passed by a 4-1
vote, Commissioner Corliss voted no.

In re: KENDIG KEAST UPDATE/ORDINANCE REWRITE DISCUSSION
The County Administrator discnssed the schedule for Kendig Ieast’s visit next week,

Inre: SHEPHERDSTOWN BATTLEFIELD TRANSPORTATION ENHANCEMENT GRANT

After discussion and review of correspondence received from legal counsel, motion by Corliss,
second by R. Morgan 1o approve the agreement with the State for the Shepherdstown Battlefield
Transportation Enhancement Grant. Motion carried.

Inre: THEVILLAGE ATSAMUELSTREET - REQUEST ASSIGNMENT OF BOND TSTIMATE
The County Administrator informed the Commission thar the bond had been sent io the City of
Charles Town and they were scheduled to vote on the matier on June 25, 2007,

Inre: LETTER TO SECRETARY OF ENERGY RE PROPOSED TRANSMISSTON CORRIDOR
THROUGH REGION BY JULY 1, 2007
The Commission agreed (o draft a letter concerning the proposed trangmission corridor through the
region during the funch brealk today.

Inve: CHRIS CAREY - WEST VIRGINIA COUNTIES RISK POOL

Chris Carey, from the West Virginia Caunties Risk Pool, appeared before the Commission to request
that the Commission participate in the West Virginia Counties Risk Pool. After discussion, motion by
Manuel, second by Surkamp to table the marter until next week in order to ohtain an opinion from legal -
counsel. Motion carried.

Tnre: DISCUSSTON AND INQUIRY INTO WHEATLAND ROAD TMPROVEMENTS -
QUESTIONS AND ANSWERS
The Commission agreed to contact Bob Amtower, from the Division of Highways, 10 meet with the
Commission to answer their questions concerning the Wheatland Road project. Nancy Lutz was present and
commented on the marter,

Inre; MOUNTAIN WATER SYSTEMS FATR WATER RATE COMMITTEE: STATUS

Doug Horrocks, Seott Tatina and Kay Moore, from the Mountain Water Systems Fair Water Rate
Committee, appeared before the Commission to discuss the status of the Mountain Water Froject with Dunn
Engineering. The County Administrator reparted that the lstter concerning the revisions 1o the contract was
senl to Dunn Engineering and that we were waiting to receive the amended centract back from Dunn
Engineering. The Caminission directed that the County Administrator contact Dunn Engineering during their
lunch break to find out the status of the amended cantract,

The Commission recessed at 12:22 p.m, The Commission reconvened at 1:38 pon,

Inre: LETTER TO SECRETATRY OF ENERGY R PROPOSED TRANSMISSION CORRIDOR
THROUGH REGION BY JULY 1, 2007 - CONTINUED
Commissiener F. Morgan prasented a letter drafied concerning the proposed transmission sarridor.
After diseussion, motion by Manuet, second by R. Morgan 10 approve the letter on the proposed transmission
corridar to be sent to Federal, State & Local otficials. Motion carried.




InrE: COUNTY COMMISSION REPORTS

Commissioner Corlias reported on the Region 9 meering he atended. The Commission disenssed
concerns with the availability of regional GIS maps and agresd by consensus 10 send correspondence to
“Todd Fagen, G15 Coordinaior requesting he coordinate a meeting with neighboring jurisdicriens 1o
ascertain the availability of regional GIS maps.

Commissioner F. Morgan reported an the Farmliand Protection Board Quanerly mesbing she
amended.

Commissioner Manuel reporied on the events being coordinated for Farm Day 2007 scheduled
for June 16, 2007,

Commissioner Corliss reported on the Flag Day ectivites coordinated by Barbara Miller,
Homeland Security Cocrdinator,

Leslie D. Smith, County Administrator reporied on the upcoming Parks and Recreafion
Commission appoinmments,

Leshe D, Smith, County Adminisrator reported on the request from the lefferson Counry
Baseball 1eam.

Leslie D. Smith, Connty Adminisirator reporied on the proposal received from the newly formed
County officials insurance poal.

The Commission took a lnpeh break at 12:00 p.m. The Commission reconvened & 1:30 p.m.

IN RE: PUBLIC HEARING — HOTEL (3CCUPANCY TaX ORDINANCE
In Commissioner F. Morgan‘s absence, Commission Vice President R. Morgan specified the
procedures of the public hearing and welcomed comment for those present,

Cormemisaioner ¥, Morgan appeared for the meeting al 1:40 p.n,

Panlette Sprinkle, Robert O’Comnor and Paul Rosa provided public comment.

Upon complation of public comment, the Commission disenssed ways to distribute revenue
received from the Hoiel Ocenpancy 3% tax increase 1o 6%. The Commission discussed allocating 3% to
Tourism, 2.5% to the Parks and Recreation Commission and .5% 10 Arts and Homanity.

The Commission agreed to place this matter on the Tune 21, 2007 agenda for further review and
sonsideration.

The Commission ok a 5-mimue break at 1:55 o’clock p.m.

INRE: J. EDWARD SLONAKER — MORGAN FINANCIAL — COURNTY HEALTH INSURANCE

Mr. ). Edward Slonaker from Morgan Financial appeared before the Commission with a
presentarion of health insurance henefits provided by Guardian fo the Jefferson Counry Cammission and
its employees.

Mr. Slonaker provided the Commission with an averview of henefits and services provided by
Guardian 16 include, payable henefits, out of pocker expenditures to the employee, prescription cost and
resmbursement. Mr. Slonaker also discussed the indemnity plan with PPO element provided by Selectier
and the preventive care henefii recently added by Guardian.

The Commission also discussed the availability of support staff to assist employees with provider
quesiions and concerns, Mr, Slonaker providad ap explanation of services provided by Tepresentatives
from both Morgan Financial and Guardian/SelectNel.

The Cornmission expressed their concerns 1o Mr. Slonaker with regard 1o the availability of
network physicians and medical specialists, network utifization and recruitment procedurss for new
phiysicians and the increase in health care premivms for employses. Mr, Slonaker reported on Guardian
and SelsetNet’s procedures for recruiting new physicians.

Wy, Slonaker also reported on health care bids received from Great West, Assurance and Blve
Croas/Blue Shield and discussed alternative options to the insurer te rednce their premium. Mr, Slonaker
agreed 1o conduct farther research to asoertain the avaitability of additionat cost savings for employses.

Jennifer S. Maghan, County Clerk appeared before the Commission fo reiieraie concerns she has
received From employees to include the availability of long and shar Term disbility benefits and the cost
of the heallh care premivm with Guardian, Mr. Slonaker reported on the avaijlability of long term
disabiliy coverage with Guardian, Leslie D, Smith, County Adminiszator reporied on the availability of
short-ienm disability coverage throngh AFLAC,

Jeff Koomz 2 Tepresentative of Guardian Insursnce vwas present for comments,

Afrer discussion, morion by Mamel, second by Surkamp o maintain health covarage with
Guardian for FY 2008. Motion carried.

The Commission received the following information:
Raminder Conrthouse is closed Wednesday, Tune 20, 2007 for Wesi Virginia Day

Reminder of Canvass, Friday, June 13, 2007 at 10:00 aun.
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