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INDEPENDENT AUDITOR'S REPORT

Honorable Members of the Board
Jefferson County Emergency Services Agency
Ranson, West Virginia 25438

We have audited the accompanying basic financial statements of the Jefferson County Emergency Services
Agency (the Agency), a component unit of Jefferson County, West Virginia, as of and for the year ended
June 30, 2011, as listed in the table of contents. These financial statements are the responsibility of the
Agency's management, Our respoasibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptrolier Genera! of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also inciudes assessing the accounting principles used and significant estimates made
by managemestt, as well as evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements of the Jefferson County Emergency Services Agency are
intended to present the financial position and the changes in financial position of only that portion of the
governmental activities, gach major fund and the aggregate remaining fund information of Jefferson County
that is attributable to the transactions of the Jefferson County Emergency Services Agency. They do not
purport to, and do not, present fairly the financial position of Jefferson County, West Virginia, as of June 30,
2011, and the changes in financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Jefferson County Emergency Services Agency, as of June 30, 2011, and the changes in ils
financial position thercof for the year then ended in conformity with accounting principles generally accepted

in the United States of America.

As discussed in Note |,D.7 in the notes to the financial statements, the Agency implemented the provisions of
Governmental Accounting Standards Board Statement 54, Fund Balance Reporting and Governmental Fund

Type Definitions during the year ended June 30, 201 1



Honorable Members of the Board
Jefferson Counly Emergency Services Agency
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In accordance with Government Auditing Standards , we have also issued our report dated July 31, 2012, on
our consideration of the Agency's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and important for assessing the results of our audit.

The Agency has not presented the management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the
Jefferson County Emergency Services Agency. The introductory section is presented for purposes of
additionat analysis and is not a required part of the financial statements. The introductory section has not
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on it,

Jegsp has nededs
C}LD s \H:}L_[ S/ !/\(JU.?U/U%/ Respectfully submitted,
T haue covnacke %fu/{ M/
\}!}ULL% s O P Jiene 30 Lisa K. Thornburg, CPA
200 2.




JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
GOVERNMENTAL FUNDS BALANCE SHEET/STATEMENT OF NET ASSETS

June 30,2011
General Adjustments Statement
_Fund (Note 11} of Net Assets
Assels
Cash $ 186,995.85 % - $ [86,995.85
Capital assets:
Land - 550,000.00 $50,000.00
Equipment - 487,998.50 487,998.50
Building - 1,366,998.23 1,366,998.23
Less: Accumulated depreciation - (418,372.80) (418,372.80)

Total asseis
Liabilities

Current }iabilities:

-
h) 186,995.85

$  1,986,623.93

$ 2,173,619.78

Accounts payable $ 3,649.84 & - $ 3,649.84
Loans payable, current portion - 23,876.46 23,876.46
[nterest payable, curcent 1,261.93 - 1,261.93
Noncurrent Habilities:
Leases payable - 4,016.93 4,016.93
Loans payable - 1,255,590.01 1,255,590.01
Compensated absences - 10,876.14 10,876.14
Total liabilities 491177 1,294,359.54 1,299,271.31
Fund Balance/Net Assels

Fund balances:

Unassigned 182,084.08 (182,084.08)
Total fund balances 182,084.08 (182,084.08)

$ 186,995.85
Net Assefs:
703,140.53 703,140.53

Invested in capital assets, net of related debt
Unrestricted

Total net assels

171,207.94
3 874,348.46

The notes to the financial statements arc an integral part of this statement.

171,207.94
$ $74,348.46




JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
STATEMENT OF GOVERNMENTAL FUND REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES/STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2011

General Adjustments Statement
Fund (Note Il of Activities

Expenditures/expenses:

General government:
Advertising 1,855.02 - 1,855.02
Auto expenses 19,451.20 - 19.451.20
Capital outlay - new building 61,167.73 {61,167.73) -
Casual labor 16,500.00 - 16,500.00
Depreciation - 128,906.51 128,806.51
Dues & subscriptions 38,767.37 38,767.37
EMS supplies 36,932.62 36,932.62
Insurance 9,179.21 - 9,179.21
Liability insurance 30,169.02 - 30,169.02
Medical supplies 17,763.02 - 17,763.02
Miscelianeous 3,213.711 - 321371
Office expenses 17,113.11 (2,008.95) 15,104.16
Other employee benefits 110,051.02 - 110,051.02
Professional fees 19,624,060 - 19,624.00
Repairs & Maintenance-auto i4,763.41 - 14,763.41
Repairs & Maintenance-building & grounds 7,448.32 - 7,448.32
Salaries, wages and refated expenses 1,150,878.19 (1,467.30} 1,149,410.89
Supplies 6,039.36 - 6.039.36
Training 1,386.36 - 1,386.36
Utilities 25,729.14 - 25,729.14

Total expenditures 1,588,031.81 64,262.53 1,652,294.34




JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
STATEMENT OF GOVERNMENTAL FUND REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES/STATEMENT OF ACTIVITIES

For the Fiscal Year Ended june 30, 2011

Revenues,
Intergovernmental:
L.ocal sources:
Jefferson County Commission

Interest income
Miscellaneous

Total revenues

Excess (deficiency) of
revenues over expenditures
Change in net assets

Other financing sources (uses):
USDA Loan proceeds
Interest expense
Mortgage payment
Total other financing sources (uses)

Excess (deficiency) of revenues over expenditures
and other financing sources (uses)
Change in net assets

Fund balance/Net assets,
beginuing of year (as restated

for Statement of Activities - see notes)

Fund balance/Net assets, end of year

The notes to the financial statements are an integral part of this statement.

1,503,504.00 $ - {,503,504.00
2,840.53 - 2,840.53
66,869.23 - 66,869.23
[,573,213.76 - 1,573,213.76
(14,818.05)
(64,262.53) (79,080.58)
126,813.21 (126,813.21) -
(56,722.32) - (56,722.32)
(25,412.88) 25412.88 -
44,678.0! (101,400.33) (56,722.32)
29,859.96
(165,662.86) (135,802.90)
152,224.12 857,927.24 (,010,151.36
182,084.08 § 69226438 $  874,34846




JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2011

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the presentation of the financial report of Jefferson County Emergency Services
Agency have been designed to conform to generally accepted accounting principles as applicable to
government units, in accordance with the Governmental Accounting Standards Board (GASB). GASB
embodies the official pronouncements previously issued by the National Council on Governmental
Accounting (NCGA).

A. Reporting Entity

The Jefferson County Emergency Services Agency was created by the Jefferson County Commission in fiscal
year 2009, pursuant to the provisions of Chapter 7, Article 15 of the West Virginia Code, The Agency is
intended to provide ambulance services, fire protection services and emergency medical services in Jefferson

County.

The Commission further provided for the creation of the Joint Emergency Services Board to oversce the
management and control of the Agency. The Commission has provided that the Agency shall consist of ten
members, each serving a three year staggered term. The members are appointed by the county commission.
The Chairman and the Vice Chairman of the Agency are elected from the membership.

B. Government-Wide and Fund Financial Statements

For this special purpose government, combined government-wide and fund financial statements arc
presented. The government-wide section of the financial statements (i.e., the statement of net assets and the
statement of changes in net assets) reports information on all the nonfiduciary activities of the government's
Govermmental activities , which normally are supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenyes include I) charges to customers or applicants who purchase, use of
directly benefit from goods, services or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as

general revenues.

C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide sections of the financial slatements are reported using the economic resources
measurement focus and the accrual basis of accouniing. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardiess of the timing of related cash flows. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been

met,




JEEFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30,2011

The governmental fund sections of the financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting . Revenues are recognized as soon as they
are both measurable and available. Revenues are considered to be available when they are collectible within
the current period or soon enough fhereafter to pay liabilities of the current period. For this purpose, the
governtent considers revenues to be available if they are collected within 60 days of the end of the current
fiscal year, Expenditures generally are recorded when a liability is incurred, as undet accrual accounting.
However, debf service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

The government reports the following major governmental fund:

The General fund is the government's primary operating fund. It accounts for all financial sources of the
general government.

P. Assets, Liabilities, and Net Assets or Equity
1. Deposits

The government's cash and cash equivalents ar¢ considered to be cash on hand, demand deposits and short
term investments with original maturities of less than three months from the date of acquisition.

In accordance with GASB Statement No. 31, "decounting and Financial Reporting for Certain Investments
and for External Investment Pools”, the government reports its investments at fair value, except for
nonparticipating investment contracts (certificates of deposit and repurchase agreements) which are reported
at cost, which approximates fair value. All investment income, including changes in fair value of
investments, are recognized as revenue in the operating statement. Fair value is determined by quoted market

prices.

Short-term investments are reported at cost, which approximates fair value. Securities traded on a national or
international exchange arc valued at the tast reported sales price at current exchange rates. Cash deposits are
reported at carrying amount which reasonably estimates fair value,

State statutes authorize the government to invest in the State Investment Pool or the Municipal Bond
Comtmission or to invest such funds in the foltowing classes of securities: Obligations of the United States or
any agency thereof, certificates of deposit (which mature in less than one year), general and direct obligations
of the state of West Virginia; obligations of the federal national mortgage association; indebtedness secured
by first lien deed of trusts for property situated within this state if the payment is substantially insured of
guaranteed by the federal government; pooted mortgage trusts (subject to limitations); indebtedness of any
private corporation that is properly graded as in the top two or three highest rating grades; interest earning
deposits which are fully insured or collateralized; and mutual funds registered with the SEC which have fund

assets over three hundred million dollars.




JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Fiscal Year Ended June 30, 2011

2. Receivables and Payables
Receivables

Receivables are accounted for using the accrual basis of accounting for the government-wide financial
statements and reflect the amounts that were billed for services and not collected at year end. Receivables are
accounted for using the modified accrual basis of accounting for the fund financial statements and reflect the
amounts accrued for sixty days after year end. Since, to date, the Agency does not bill for services there are

usually no receivables.
Aecounts Payable

Accounts payable are accounted for using the accrual basis of accounting for government-wide financial
statements as well as the fund level statements.

3. Capital Assets and Depreciation

Capital assets, which include property, plant, and equipment, are reported in the applicable governmental
activities columns in the government-wide financial statements. Capital assets with useful lives longer than
one year are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at their estimated fair market value at the date of donation. Assets are depreciated

using the straight-line method over the estimated uscful fives of the assets,

The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Capital assets of the primary government, are depreciated using the straight line method over the estimated
useful life of between 5 to 40 years. '

4, Compensated absences

it is the government's policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. There is no liability for unpaid accumulated sick leave since the government does not have a policy
to pay any amounts when employees separate from service with the government. All vacation pay is accrued
when incurred in the governinent-wide, proprietary, and fiduciary fund financial statements. A lability for
these amounts is reported in governmental funds only if they have matured, for example, as a resuit of
employee resignations and retirements.



JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUBD)
For the Fiscal Year Ended June 30, 2011

5. Fund Balances and Equity Classification

In the governmental fund financial statements, fund balance is reported in five classifications:

Nonspendable Amounts that cannot be spent because they are either not in spendable form or
legally or contractually required to be maintained intact.

Restricted Amounts swith constraints imposed on their use, gither by external creditors,
grantors, contributors, or 1aws and regulations of other governments; of by law

Committed Amounts that can only be used for purposes pursuant to constraints imposed by
formal action of the Boatd.

Assigned Amounts that are constrained by the Board's intent to be used for specific
purposes.

Unassigned Residual fund balance that has not been restricted, committed o assigned.

The Board is the government's highest level of decision-making authority. The Board may take formal action
to establish, modify or rescind a fund balance commitment or {0 assign fund balance amounts to a specific
purpose. The Board has adopted a revenue spending policy that provides guidance for programs with
multiple revenue sources. For purposes of fund balance classification, expenditures are 0 be made from
restricted resources first, followed in order by committed fund balance, assigned fund balance and lastly
unassigned fund balance. The Board has the authority to deviate from this policy if it is in the best interest of
the government.

In the government-wide financial statements, equity i8 classified as net assets and displayed in three
components:

a. Imvested in capital assets, net of related debt - Consists of capital assets
including restricted capital assets, net of accumulated depreciation and reduced
by outstanding balances of any bonds, mortgages, notes or other borrowings
attributable to the acquisition, construction or improvement of those assets.

b. Restricted net assets - Consists of net assets with constraints placed on the use
of either by (1) external groups such as creditors, grantors, contributors, or faws
and regulations of other governments; Of (2) law through constitutional
pravisions or enabling legislation.

c. Unrestricted net assets - All other net assets that do not meet the definition of
neestricted” or “invested in capital assets, net of related debt".

6. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires inanagement 0 make estimates and assumptions that affect certain
amounts and disclosures. Accordingly, actual results could differ from those estimates.



JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Fiscal Year Ended June 30, 2011

7. Change in Accounting

Effective, July [, 2010, the Board adopted Governmental Accounting Standards Board Statement 54, Fund
Balance Reporting and Govermmental Fund Type Definitions. This Statement establishes standards of
accounting and financial reporting for fund balance classifications and governmental fund type definitions,
including note disclosures, in the financial reports of state and local governments, The Board has applied the

required adjustments to the financial statements.

1L, RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-Wide Statement of Net Assets,

The governmental fund balance sheet inciudes an adjustment between the governmental fund balance total
and the governmental activities net assets as reported in the statement of net assets. Capital outlays are
cxpensed at the fund level but are capitalized and depreciated at the government-wide level. in addition,
compensated absences are not reporied on the governmental fund level, but are reported as a liability in net

assets. The details of this difference are as follows:

Land 3 550,000.00

Equipment 487,998.50
Building 1,366,998.23
Accumulated Depreciation (418,372.80)
Loans payable, current portion (23,876.46)
Loans payable, noncurrent portion (1,255,590.01)
(4,016.93)

Leases payable

Compensated absences (10,876.14)

Net adjustment to increase fund balance - total governmental

funds to atrive at net asse(s-governmental activities 3 692,264.38




JEFFERSON COUNTY eMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTENUED)
For the Fiscal Year Ended June 30,2011

B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balance/Statenent of Activities.

The governmental fund statement of revenues, expenditures,
balances-total governmental funds and changes in net assets of

ment of Activities, The adjustment indicates that long-term

adjustment between net changes in fund

governmental activities as

reported in the State
liabilities are not recognized on the fund leve! statements, but

and changes in fund balances includes an

are shown on the Statement of Activities. In

addition, capital assets are expensed at the fund fevel, but capitalized and depreciated at the government-wide
level. The details of this difference are as follows:

Salaries, wages and related expenses

Depreciation
Capital outlay - new building

Office expense (lease payments)

Mortgage payment
USDA Loan proceeds

$ 1,467.30
(128,906.51)
61,167.73
2,008.95
25,412.88

(126,813.21)

Net adjustment fo decrease net changes in fund balances-total

governmental funds to arrive at changes
governmental activities

[1L. DETAILED NOTES ON ALL FUNDS

A. Deposits and Investments

At year end, the government's carrying amount of deposits and bank
entirely covered by Federal Deposit Insurance Corporation coverage.

this FDIC coverage at any time during the year.

B. Restatement of Beginning Balance

in net assets of

§  (165,662.86)

balances was $186,995.85, which was
The Agency's balances did not exceed

The beginning balance of the Statewmen! of Net Assels required restatement as described below!

Beginning Balance, as originally stated
Adjustment for loan drawdown omitted by

USDA in prior year statement
Beginning balance, as restated

$  1,033,557.95

23.406.59
$ 1,010.151.36

The beginning balance of the Loans payable required restatement as desoribed below:

Noncurrent liabilities:
Loan payable, as previously stated
Loan advance previously omitted
Loans payable, as restated

$  1,154,659.55
23.,406.59

_"-_’__1______..-'\-——-——'—'

$ 1,178,066.14

12



JEFFERSON COUNTY EMERGENCY SERVICES AGENCY

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Fiscal Year bnded June 30, 2011

C. Capital Assets

Capital Asset activity for the fiscal year ended June 30, 2011 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets not being depreciated:
Land, as restated 3 550,000.00 % - $ - 3 5350,000.00
Capital assets being depreciated:
Equipment 487,998.50 . - 487,998.50
Building 1,305,830.50 61,167.73 - 1,366,998.23
Less: accumulated
depreciation (289,466.29) (128,906.51) - (418,372.80)
Governmental activities
capital assets, net of
accumulated depreciation $__2:0384362.71 § _ (67,738.78) § - § 1,986,623.93

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:
General government $ (128,906.51)

D. Leases

Operating leases

The government leases a certain Ricoh copier under a non cancelable operating lease. The future minimum
tease payments for this lease are as follows:

Year ending June 30,2011 Amount
2012 $ 2,008.56
2013 2.008,37

¥ 4,016.93



JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Fiscal Year Ended June 30, 2011

E. Long-term debt
USDA Loan

The Jefferson County Emergency Services Agency received approval for a foan from the USDA on Aprit 22,
2009, in the amount of $1,310,000. The loan funds were for the construction of a new operations center and

other loan costs.

Loan funds were advanced during the construction period as requested by the Agency. As of June 30, 2011,
the outstanding loan principal balance was $1,279,466.47. The Agency undertook operations in the new
facility prior to the close of the fiscal year ending June 30, 2010. Part of the [oan was received after July 1,
2010.

The loan terms require amortized monthly installments of $6,747 that began May 22, 2010. The interest rate
is a fixed rate of 4.5% for 29 years.

Total loans payable at June 30, 2011 $  1,279,466.47
Less: Current Portion due in upcoming year (23,876.40)
Long-term loans payable at June 30, 201! _§ 1,255,590.01

The annual debt service requirements to maturity for long term debt as of June 30 are as follows:

Fiscal Year Principal Interest Total
2012 23,876.46 57,087.54 $0,964.00
2013 24,973.36 55,990.64 80,964.00
2014 26,120.62 54,843.38 80,964.00
2015 27.320.60 53,643.40 80,964.00
2016 28,575.72 52,388.28 80,964.00
2017 - 2021 163,818.42 241,001.58 404,820.00
2022 - 2026 205,067.23 199,752.77 404,820.00
2027 -2031 256,702.25 148,117.75 404,820.00
2032 - 2036 321,338.84 83,481.16 404,820.00
2037 - 2038 201,672.97 12,628.53 214,301.52
Totals $  1,279.466.47 95893505 % 2.238,401.52

Changes /Long Term Debt:

Governmental Activities

Beginning Ending Due Within
Balance Additions _ Reductions Balance One Year
Loans payable $1,178,066.14 $126,813.21 (525,412.88) $1,279,466.47 $23,876.46
Leases payable 6,025.68 - 2,008.56 4,017.12 2,008.56
Compensated
absences 12343 4 - {1,467.30) 10.876.14 .

Governmental activities long-term

liabilities $1.196,435.26 $126,813.2] ($24,871.62) $1,167,003.38 $24.643.95

14




JEFFERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Fiscal Year Ended June 30, 2011

[V. OTHER INFORMATION

A, Risk Management

The government is exposed to various risks of loss related to torts, theft of, damage fo and destruction of
assets; etrors and omissions; employees’ work related injuries and natural disasters for which the government
carries insurance purchased from private insurers or state agencies for these various risks.

B. Employee Retirement Systems and Pension Plans

West Virginia Emergency Medical Services Retirenient System (EMSRS)

The governing body of the Jefferson County Emergency Services Agency has elected to become a participant
in the West Vitginia Emergency Medical Services Retirement System (EMSRS).

Plan Description, Cantribution Information, and Funding Policies

Emergency Medical Services Retirement System (EMSRS)

Eligibility to participate: All Authority full-time EMS employees
Authority establishing contribution obligations
and benefit provisions: State Statute
Plan members' contribution rate: 8.5%
Agency's contribution rate: 10.5%
Period required to vest: 5 years
Benefits and eligibility for distribution: The statute prohibits any payout of benefits from the EMRS

fund prior to January 1, 2011, with the exception of duty
disability retirement. An EMRS member is eligible for
"normal” retirement as follows:

A member who has attained age 50 and has 20 or more
years of contributing service; or age 50 if the sum of fis/her
age plus years of credited service is equal to or greater than
70 while still in covered employment; or age 60 and has 10
years of credited service while stil! in covered service; or
age 62 with completion of 5 year of credited service.

The final average salary (highest annual salary during
covered employment for any 5 consecutive plan years in
the Jast 10) times the number of years of service times 2.6%
equals the annual retirement benefit for years 1-20, 2.0%
for years 21-25 and 1,.0% for years 26-30.

15



JEFEERSON COUNTY EMERGENCY SERVICES AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Fiscal Year Ended June 30, 2011

Maximum benefit allowed by Federal taw for govemmental
retirement plan is 67% if plan is less than 75% funded.

In accordance with provisions in statute, upon reaching a
75% funded level as of an actuarial valuation date, the
CPRB (Consolidated Public Employees Retirement Board)
shall increase the annual retirement benefit muftiplier from
2.6% of the final average salary to 2.75% of final average
satary for years one through twenty of service credited.

Provisions for;
Disability benefits Yes
Death benefits Yes

Trend Information

Annual
Fiscal Pension Amount
Year Cost Contributed
2011 $152,169 100%
2010 $118,326 100%
2009 $127,020 100%

rt that includes financial statements and required

ESMRS issues a publicly available financial repo
gency Medical

supplementary information. That information may be obtained by writing to the Emer
Services Retirement System, 4101 MacCorkle Avenue SE, Charleston, WV 25304,

C. Financial support

by contributions from the Jefferson County Commission. Any change in that

The Agency is funded primarily
cy Services

revenue source would have significant impact upon the ability of the Jefferson County Emergen
Agency to function at its current fevel.

16




LISA K. THORNBURG, CPA
2514 Bedford Chapel Road
Milton, WV 25541
(304) 743-8192

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Members of the Board
Jefferson County Emergency Services Agency
Ranson, West Virginia 25438

We have audited the financial statements of the Jefferson County Emergency Services Agency (Agency), as
of and for the year ended June 30, 2011, and have issued our report thereon dated July 31, 2012, We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards , issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Agency is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the Agency's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of cxpressing an opinion on the effectiveness of the

Agency's internal controt over financial reporting. Accordingly, we do not express an opinion on the
offectiveness of the Agency's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a inaterial misstatement of the Agency's
financial statements will not be prevented, or detected and corrected on @ timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was nof designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency's basic financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards

This report is intended solely for the information and use of the audit committee, management, others within
the organization, Agency Officials, County Officials and federal awarding agencies, and is not intended to be
and should not be used by anyone other than these specified parties.

Respectfuily submitted,
A. Mo i

Lisa K. Thornburg, CPA

July 31, 2012




